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ENGLISH VERSION

Instructions : (1)

side.

(2) Show necessary calculations.

Marks of each question are shown at the right

1 From the ledger of The Ujala Electricity Company Ltd. 20

following balances were drawn on 315t March, 2018.

Particulars Rs.|Particulars Rs.
Land and Building 13,50,000Sundry Debtors 79,029
Machinery 6,75,000| Sundry Creditors 1,23,039
Meters 1,35,000 | Furniture 36,180
Mains 5,70,240|Sundry Expenses 1,33,110
Share Capital Dividend Paid 64,800

(1,62,000 equity Credit Balance of

shares, each of Rs. 10) | 16,20,000| Net Revenue A/c.
8% Debentures 5,40,000{ (Dt. 1.4.2017) 85,266
Transformers 56,700 [ Bank Balance 53,109
Salary and Wages 1,12,212|Debenture’s Interest 21,600
Stores and Coal Postage and

Consumed 79,326| Stationery 22,950
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Taxation 47,061
Stock of Stores

and Coal 66,636
Receipts of Public

Lighting 57,240
Meter Rent 22,788

Selling of Electricity
Depreciation Fund
Reserve for Repairs

and renewal

6,90,120

2,79,720

84,780

From the following information, prepare Final Accounts

according to Double Account system :

@D

@)

®3)
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Calculate depreciation on opening balance of fixed

assets at the rate of 7.5%.

Company has incurred following additional expenditures

during the year :

(1) Bulding

(2) Machinery

(3) Mains

(4) Meters

Rs. 1,32,300

Rs. 84,240

Rs. 1,93,860

Rs. 32,400

Every year a fixed amount of Rs. 54,000 is transferred

to Repairs and Renewals Reserve Account. Sundry

expenses includes Rs. 27,675 which were spent for

Repairs and Renewals during the year.

OR
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1 By considering Trial Balance and additional information 20
of The Roshani Electricity Company Ltd. prepare Final
Accounts for the year ending on 31-3-2018 by Double
Account System :

Debit Balances Rs.|Credit Balances Rs.

Fuel O1l 18,75,000(Share Capital 60,00,000

Labour 24,00,000(10% Debentures 45,00,000

Salary for Electricity Creditors 5,25,000

generation 8,25,000|Reserve Fund 15,00,000

Office Staff Miscellaneous Income 90,000

Salary 3,00,000[Meter Rent 4,50,000

Rent and Taxes 1,50,000|Net Revenue Account

Buildings 60,00,000| (Dt. 1.4.2017) 6,00,000

Plants 67,50,000Share Transfer fees 15,000

Pillars 30,00,000| Depreciation Fund 39,75,000

Equipments—Tools 5,25,000|Repairs and

Transformers 15,00,000| Replacement Reserve| 7,95,000

Meters 11,25,000|Sale of Electricity :

Furnitures 9,00,000| Domestic 63,75,000
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Reserve Fund Commercial 46,50,000
Investments (10% Special Contract 22,50,000
interest) 15,00,000

Legal Expenses 75,000

Cash on hand 1,50,000

Cash at Bank 22,50,000

Debtors 4,05,000

Administrative
Expenses 3,60,000

Directors Fees 90,000

Audit Fees 30,000

Stores on hand 3,75,000

Repairing expenses
for plant 60,000

Repairing expenses
for Transformers 30,000

Expenses paid in
advance 75,000

Public Lighting
Expenses 9,00,000

Repairing and

Replacement Expenses 75,000

3,17,25,000 3,17,25,000

Additional Information :

(1) Provision for Income Tax is to be made Rs. 4,50,000.

(2) Depreciation is to be charged on the opening balance

of the assets at the rate of 10%.
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(3) Provide Rs. 30,000 to repairs and replacement reserve.

(4) Provision for Rs. 2,25,000 i1s to be made for Reserve
Fund.

(5) Increase in Share Capital and Assets during the

year :
(1) Share Capital Rs. 15,00,000
(1) Buildings Rs. 7,50,000
(i) Plants Rs. 18,00,000
@iv) Pillars Rs. 3,75,000
(v) Equipments — Tools Rs. 75,000
2 Shree Labh Corporation had 9% Bonds of Gujarat 20

Government having the face value of Rs. 4,00,000 and
cost value of Rs. 3,80,000 as on 1-4-2017. Interest is paid
on 30th June and 315t December.

Following transactions of 9% Bonds of Gujarat Government

were incurred during the year ending on 31-3-2018 :

Date Face Value Price Remarks

Rs. Rs.
1-8-2017 4,00,000 96 Cum-interest purchase
1-9-2017 2,40,000 95 Ex-interest sale
1-12-2017 | 3,20,000 97 Ex-interest purchase
1-3-2018 2,00,000 101 Cum-interest sale

Brokerage is calculated at 1% on market value in each

transaction of purchase and sales. Stock is valued as per

FIFO method.

Prepare 9% Bonds of Gujarat Government A/c for the year

ending on 31-3-2018 in the books of Shree Labh Corporation.

OR
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2 Shree Shubh Corporation held 7% Gujarat Government’s 20

securities on 1-4-2017. Its book value is 20% more than its
face value. Interest is paid every six months on 30th June
and 315! December. Brokerage is calculated at 0.5% on each

transaction. Brokerage is calculated on market price.

The following transactions took place for the year ended on

31-3-2018 :
Date Face Value Price Remarks

Rs. Rs.
1-4-2017 44,000 105 Cum-interest purchase
31-8-2017 | 30,000 102 Ex-interest purchase
30-11-2017| 60,000 110 Ex-interest sale
31-3-2018 | 80,000 111 Cum-interest sale

Closing stock is valued as per LIFO method. The market price
of the Gujarat Government’s Securities was Rs. 111 on

31-3-2018.
On 31-3-2017 accrued interest Rs. 4,200 was credited.

Prepare 7% Gujarat Government’s Securities account for the

year ending on 31-3-2018.

3 On 30-11-2017, a fire took place in the godown of Suraj 15

Traders. All the stock of goods was destroyed. A policy of fire
claim of Rs. 1,00,000 was taken by them. From the following

information calculate the amount of fire claim :

Particulars Year

2014-15 | 2015-16 | 2016-17 | 2017-18

Opening Stock 1,05,600 | 88,000 | 70,400 [ 52,800
Sales 4,80,000 | 5,20,000| 5,60,000 | —

Purchases 3,20,000 | 2,96,000 | 4,32,000 | —
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Additional Information :
(1) The stock is always valued at 10% more than the

cost.

(2) In the year 2017-18 in comparison of the year

2016-17 net sales increases by 11%.

(3) In the year 2017-18 in comparison of the year
2016-17 net purchases increases by 8%.

(4) The gross profit rate for the year 2017-18 will be
calculated by average gross profit rate of the last

three years.

OR
3 Mohit Ltd. provides the following particulars : 15

Equity share capital

(shares of Rs. 100 each) .......cccc..cooooe. Rs. 5,00,000
8% Debentures .......ccevveeviiiiiiiiieiieeiieee, Rs. 1,50,000
Selling price per Unit .........cc.coeevveeeeervviieeeeerrnnnnn... Rs. 12
Variable cost per unit.........ccoooeeviviieeeiiiiiiieeeeiinnnnn... Rs. 8
Fixed EXpenses .......ccccoccviieeeiiiviiieeeeiiieeeeennn, Rs. 25,000
Rate of Income Tax ......cccccevimiiiiiiiiiiiiiiiiiiiieeeen, 50%

At present, the company sells 15,000 units and the sales will

increase upto 25,000 units.
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Calculate in both the circumstances :

@D
@)
®3)
4)

Operating Leverage
Financial Leverage
Combined Leverage

Earnings per share

4 Write short notes : (any three)

(1) Flexible Dividend Policy

(2) Importance of Leverage

(3) Factors affecting dividend policy.

(4) Gordon Model of dividend.

(5) Earning per share

(6) Constraints on paying dividend.
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